
































4. Key Audit Matters:

a)

Note 7(b) of the audited financial results - The directors have detailed the reasons for preparing
these audited financial results on a going concern basis, though the Company/Group (consisting
of the Company, its subsidiaries and associate) has accumulated losses and their net worth (after
excluding Revaluation Reserve) is eroded. There are certain overdue payments to creditors and
banks. The appropriateness of the said basis is subject to the Company adhering to the
restructuring plan and infusion of requisite funds. We have been appraised of the restructuring
plan including monetization of few non-core assets, projection of increase in turnover and infusion
of funds in the near future. We have relied on the representations made by the Company and
hence we are of the opinion that there is no existence of material uncertainty that may cast a
significant doubt on the Company’s ability {o continue as a going concern. Our opinion is not
modified in respect of this matter.

Physical Verification of Inventory: The Management has conducted the Physical Verification of
Inventory count at the year end and shared with us the Certified Details. Even though we had
observed the physical inventory verification by the Management in the previous quarters, due to
COVID 19 related lockdown, we were not able to physically observe physical verification of
inventory at the year end.

In this regard, we have performed alternate procedures to audit the existence and condition of
inventory as per the guidelines provided in SA 501 "Audit evidence -Specific consideration for
stipulated items', which includes inspection of supporting documentation relating to purchases,
production, sales and such other third party evidences where applicable and have obtained
sufficient appropriate audit evidence. Our opinion is not modified in respect of this matter.

5. Emphasis of Matter:

a)

Note 8(a) of the audited financial results, which states that the Company has filed Special L.eave
Petition in respect of demand of resale tax penalty of Rs.527 lakhs before the honorable Supreme
Court of India. The Management has represented to us that it is not probable that there will be an
outflow of economic benefits and hence no provision is required to be recognized in this regard.
We have relied on this representation. Our opinion is not modified in respect of this matter.

Note 8(¢) of the audited financial results, which states that the Company had filed a Writ Petition
in the honorable High Court of Karnataka challenging the demand of Karnataka Value Added
Tax, 2003 of ¥893 lakhs and on January 10, 2018, the Writ Petition was disposed by the
honorable High Court of Karnataka by setting aside the reassessment order and passed the order
to make a fresh order in accordance with the law by the assessing authorities.

In respect of both the matters detailed in paragraph (a) and (b) above, management has
represented to us that it is not probable that there wili be an outfiow of economic benefits and
hence no provision is required to be recognized in this regard. We have relied on such
representations.

6. Other Matters:

We did not audit the financial statements of 5 subsidiaries included in the Consolidated year to
date financial resuits, whose Consolidated financial results reflect total assets of Rs.1,699.69
lakhs as at March 31, 2020, total revenues of Rs.593.32 lakhs and net cash flows of Rs.784.28
lakhs for the year ended on that date, as considered in the Consclidated financial results. These
financial statements and other financial information have been audited by other auditors whose
reports have been furnished {o us and our opinion on the year to date Consolidated results to the
extent they have been derived from such financial statements is based solely on the report of
such other auditors. Our report is not modified in respect of this matter.




b. Unaudited financial statements of Kirloskar {Malaysia) Sdn, Bhd., an associate in which share of
loss of the Group was Rs. Nil (restricted to the value of the investments) has been considered for
preparation of these financial statements. Unaudited financial statements as received from the
said associate has been considered for the purpcse of preparation of these Consolidated
financial results.

7. i. Based on our audit conducted as above except for the effects in respect of the matter stated in the
paragraph on “Basis of Qualified Opinion”, Other Matters, and to the best of our information and
according to the explanations given to us, these year to date Consolidated financial results include
the year to date financial results of the following entities:

Kirsons BV

Kelbuzz Trading Private Limited
Luxqusite Parkland Private Limited
SKG Terra Promonede Private Limited
SLPKG Estate Holding Private Limited

PoooTw

i. are presented in accordance with the requirements of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended; and

iii. gives a true and fair view in conformity with the recognition and measurement principles laid
down in the aforesaid Indian Accounting Standards and other accounting principles generally
accepted in India of the consolidated total comprehensive income (comprising of net profit and
other comprehensive loss) and other financial information of the Group for the year ended
March 31, 2020,
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Statement

ANNEXURE i

on Impact of Audit Qualifications (for audit report with modified opinion) submitted along-

with Annual Audited Financial Results - {Standalone)

Statement on Impact of Audit Qualifications for the Financial Year ended March 31,2020

 [SeeRegulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations, 2016]

Audited Figures Adjusted Figures
I Sl Particulars (as repo‘rte('i (audite.d fc.gures after

No. before adjusting adjusting for

for qualifications) qualifications)

(Rs. in Lakhs) (Rs. in Lakhs)
1. Turnover / Total income 32,340 32,340
2. Total Expenditure 40,939 40,939
3. Net Profit/{Loss) (8,599) (8,599)
4. Earnings Per Share (12.94) (12.94)
5. Total Assets 55,581 55,581
6. | Total Liabilities 50,707 50,707
7. Net Worth 4,874 4,874

Any other financial item(s) {as felt appropriate by the
8. management) Nil Nil

L. Audit Qualification {each audit qualification separately):

a. Details of Audit Qualification:
Attention of the Directors is invited to note 5 to the audited financial results regarding amounts
due to the Company from certain subsidiaries towards part consideration receivable on sale and
assignment of certain immovable properties, receivables, interest charged and expenses
reimbursed. We have relied on the management’s representations that it is confident of
realization of amounts due to the said subsidiaries aggregating to Rs.12,531.50 lakhs
(Rs. 14,898.79 lakhs as at March 31, 2019) against which provision is recognized for an amount of
Rs.8,400.77 lakhs. Pending disposals/realization of assets by the subsidiaries, shortfall in
realization of the amount outstanding (net of provision), if any, could not be ascertained.

b.  Type of Audit Qualification : Qualified Opinion

C. Frequency of qualification: Repetitive

d.  For Audit Qualification{s) where the impact is quantified by the auditor, Management's
Views: Not Applicable

e.  For Audit Qualification(s) where the impact is not quantified by the auditor:

(i)  Management's estimation on the impact of audit qualification:

These subsidiaries are taking active steps to repay the dues of the Company, from collection
of book debts assigned and from disposal of immovable properties transferred apart from
debts transferred as referred above. The board of directors are confident of realisation of
the entire amounts due from the said subsidiaries as we are sure or realizing much more
amount from the sale of immovable properties.




(i) If management is unable to estimate the impact, reasons for the same:
Same as Above comment.
(iii) Auditors' Comments on (i) or (ii) above:

Same as Above in Point a

Signatories:

o CEO/Managing Director/ WTD: Vijay R Kirloskar///«/l/\]ﬂ/
/
v
° CFO: Sanjeev Kumar S

° Audit Committee Chairman: Kamlesh S Gandhi

° Statutory Auditor: A. Umesh Patwardhan, Mem. No.222945 ! ‘ é";
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ANNEXURE |

Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted along-

with Annual Audited Financial Results - {Consolidated)

 statement on Impact of Audthuahflcatlons for the Fiﬁahk(’:’:fiélﬁ'\(eafen(!,ed March 31, 2020
o _ [See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations, 2016]

Audited Figures Adjusted Figur“esy
i Sl. particulars (as repo.rte(.i (auditgd fi.gures after
No. before adjusting adjusting for
for qualifications) qualifications)
(Rs. in Lakhs) (Rs. in Lakhs)
1. Turnover / Total income 40,931 40,931
2. Total Expenditure 36,400 36,400
3. Net Profit/(Loss) 4,531 4,531
4, Earnings Per Share 6.82 6.82
5. Total Assets 48,622 48,622
6. | Total Liabilities 53,359 53,359
7. Net Worth (4,737) (4,737)
Any other financial item(s) (as felt appropriate by the
8. management) Nil Nil
1N Audit Qualification (each audit qualification separately):
a. Details of Audit Qualification:
Attention of the Directors is invited to note 7(a) to the audited financial results regarding trade
receivables/book debts exceeding two years and considered good by the management estimated
at Rs.2,474 lakhs. The relevant accounts are subject to adjustments, if required after management
completes review, reconciliation and identification of further doubtful debts. We are unable to
express an independent opinion on the extent of shortfall in the recovery of the same.
b.  Type of Audit Qualification : Qualified Opinion
o Frequency of qualification: Repetitive
d.  For Audit Qualification(s) where the impact is quantified by the auditor, Management's
Views: Not Applicable
e.  For Audit Qualification(s) where the impact is not quantified by the auditor:




(i)  Management's estimation on the impact of audit qualification:

The Company is in the process of completing the review and reconciliation of
receivables/book debts and in our opinion any further provision required will not have
material impact on the financial results of the Company and we are confident of realizing the
book debts.

(ii) 1f management is unable to estimate the impact, reasons for the same:

Same as Above comment.

(iii) Auditors' Comments on (i) or (ii) above:
Same as Above in Point a o,
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